
 
 

 
April 19, 2017 
 
Dear Tax Conference Committee Member: 
 
On behalf of 90 cities in the Coalition of Greater Minnesota Cities (CGMC) and 90 business and 
economic development leaders in the Greater Minnesota Partnership (GMNP), we strongly urge you to 
support provisions in the House and Senate omnibus tax bills that would strengthen Greater Minnesota. 
 
In particular, we ask you to include four key components in the final tax bill: 

1. Increase Local Government Aid (LGA) funding by $45.5 million to bring LGA back to its 2002 
funding level. 

2. Create a workforce housing tax credit to jump-start local housing markets and fund it at $6 
million a year in FYs 2018 and 2019. 

3. Improve the Greater Minnesota Internship Tax Credit so that it can be used by more students and 
employers. 

4. Enact a $100,000 statewide property tax exemption for businesses. 
 
1. Restore LGA funding to its 2002 funding level ‒ without non-formula funding shifts. 
 
Rural communities are united in their desire for a strong LGA program, and our organizations both 
support restoring LGA to its 2002 funding level (a $45.5 million increase). With a $1.65 billion surplus, 
restoring LGA funding can and should be done by the legislature this year. Greater Minnesota cities 
depend on a strong LGA program and it is their number one priority. 
 
LGA started off on the right foot this session, with bills that would restore LGA funding to its 2002 
funding level ‒ SF 476 (Sen. Weber) and HF 672 (Rep. Anderson, P.) ‒ as well as bills for narrow but 
much-needed formula fixes. 
 
Though the formula fixes were thankfully included by both houses, each chamber stumbled when it came 
to adequately funding LGA. While the House provided no increase for LGA, the Senate took a step 
backward with a floor amendment that would arbitrarily reduce LGA for Minneapolis. This action 
undermines the LGA program and its long-term stability for cities across Minnesota.  
 
The Tax Conference Committee needs to start over on LGA. After two sessions without a tax bill, Greater 
Minnesota city and business leaders are dismayed and frustrated — they deserve to have their interests 
reflected by their legislators.  
 
We hope you will demonstrate your support for cities throughout Minnesota by passing a tax bill that 
provides a significant increase in LGA and does not include any provisions that arbitrarily single out 
cities or otherwise stray away from the intended purpose of the LGA program. 
 
2. Create a workforce housing tax credit to jump-start stalled housing markets. 
 
The chronic shortage of workforce housing has stifled Greater Minnesota growth for far too long—now is 
the time to finally act. The language from SF 785 (Sen. Mike Goggin, R-Red Wing) provides a tax 
incentive for investors in workforce housing and is similar to a successful federal tax tool.  
 



  

2 
 

The proposal would give investors in workforce housing a 40 percent state tax credit (up to $1 million) 
for contributions toward eligible rental workforce housing. A project must also have at least 50 percent 
non-state matching funds to be eligible.  
 
Other tools (like workforce housing TIF) can be effective, but a modest tax credit proposal provides a 
market-based solution to spur workforce housing development in cities that are ready to grow now. 
Instead of $2.5 million in funding for one year contained in the Senate Tax bill, we urge you to fund at 
least $6 million a year in FYs 2018 and 2019 to adequately address this ongoing problem. 
 
3. Remove obstacles that prevent the Greater Minnesota Internship Tax Credit from working. 
 
The recruitment of new, trained workers remains a major impediment to workforce development in 
Greater Minnesota. With this in mind, the Greater Minnesota Internship Tax Credit was created in 2013 to 
help businesses hire and train new workers. Unfortunately, the program has been unable to function 
because requirements for the tax credit are circular and illogical, preventing all but a small minority of 
students from qualifying and discouraging businesses from applying. 
 
The Senate’s proposal would adopt two recommendations made in a February 2017 Department of 
Revenue report, specifically aimed at making the program work. The state has already invested over 
$90,000 to set up and administer the program, and it deserves a chance to work for rural communities. 
The current House proposal would scrap the program entirely, rendering these set-up costs a complete 
waste of resources and ignoring important workforce development issues in Greater Minnesota. 
 
We urge you to adopt the Senate’s language and give this program a chance to work.  
 
4. Provide fiscally responsible tax relief to Main Street businesses. 
 
The Senate proposal to exempt the first $100,000 of value from the statewide business property tax is a 
targeted and fiscally responsible way to provide property tax relief. At more than double the cost to the 
state, the House proposal to exempt the first $200,000 would put other rural priorities at risk while also 
shifting more of the total tax relief to higher valued properties in the metro area. Rural Minnesota faces 
ongoing issues with business retention and recruitment, and this modest proposal will help tremendously. 
 
Thank you for considering these four important provisions that aim to promote economic growth and 
prosperity in Greater Minnesota. We hope we can count on you to include them in the final tax bill.  
 
Sincerely, 
 

  
Sara Carlson, Mayor of Alexandria Ann Goebel, President of GRIT 
President, Coalition of Greater Minnesota Cities  President, Greater Minnesota Partnership 
 
cc:  Governor Mark Dayton 
 Commissioner Cynthia Bauerly 
 Senate Majority Leader Paul Gazelka 
 Senate Minority Leader Tom Bakk 
 Speaker of the House Kurt Daudt 
 House Minority Leader Melissa Hortman 


